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Building an Oil Company

• World class exploration play

• Exposure to large reserve potential

• Experienced successful management

• Aggressive growth strategy – deal flow

• Primary focus in Africa/Middle East region 



Africa Oil Corp. Profile

•17.2 million shares outstanding/18.3 million fully diluted

•Listed:  AOI – TSX-V

•Right to acquire 80% interest in Nogal and Dharoor

oil exploration projects in Puntland, Somalia

•Management team – successful track record and
experience in region

Rick Schmitt, President
Keith Hill, Director
Cameron Bailey, Director
Gary S. Guidry, Director
Darren Moulds, CFO



Transaction Summary

Deal: MOU signed between Africa Oil Corp. and Range 
Resources     pursuant to which  Africa Oil Corp. 
has right to acquire an 80% interest in the licenses 
and operatorship of the Nogal and  Dharoor projects

Consideration: Financial commitment over a six year period of US$50 
million in exploration expenditures and the payment to 
Range of an additional US$3.5 million upon 
commencement of commercial production



Fiscal Terms
2 PSA’s covering the Nogal and Dharoor blocks

2 exploration periods for each PSA totaling 6 years with a 6 month extension 
option – total minimum expenditure of $10 million under each PSA

20 year development period with extension options upon commercial discovery

Sliding scale royalty rate:
- 25,000 bopd 4.0%

50,000 bopd 5.0%
75,000 bopd 7.0%
100,000 bopd 9.0%
100,000+ bopd 10.0%

Cost oil: after deduction of royalty, up to 70% of gross income in each year will 
be put towards unrecovered capital, operating capital and operating expenses

Profit oil:after deduction of royalty and cost oil, profit is split 50% with Puntland 
government

Taxes:  paid out of Puntland government’s share of profit oil



Project Location

• Production 
Sharing 
Agreement signed 
covering  highly 
prospective oil 
basins in the state 
of Puntland in 
northern Somalia.

Puntland

Ethiopia

Somalia

Kenya



World-Class Exploration 
Acreage

81,000  km2.  
concession 
area

Numerous 
prospects



Somalia
• Transitional Federal Government of Somalia 

(TFG) recognizes state of Puntland 

• TFG recognized by UN and African Union 

• State of Puntland not yet internationally 
recognized

• State of Puntland generally considered more 
politically stable than rest of Somalia

• Project located hundreds of km north of 
hostilities taking place in the country



Somalia Petroleum Geology

• Somalia is a virtually unexplored territory         
− only 60 wildcats in 580,000 km² of 

sedimentary basins
− 11 oil and gas discoveries giving a 

wildcat success rate that is comparable with the best oil 
provinces in the world

• Mature oil-prone source-rocks combined with       
multiple reservoir rocks and structures occur in a 
variety of geological settings.

• Geologically similar and once contiguous   with   
the prolific Yemeni basins prior to rifting in the Gulf 
of Aden



Somalia hydrocarbon 
basins contiguous with 
Yemeni basins prior to 
rifting in the Gulf of Aden



•The Yemeni basins are known to 
contain nine billion BOE reserves with 
current production of over 400,000 
barrels of oil per day.  

• Most production has been from 
Cretaceous Qishn and Jurassic Alif
sandstone reservoirs sourced by Madbi
Shales

• In terms of Yemen exploration 
success, between 1994 and 2006 there 
was an average discovery size of 96 
MMBOE recoverable reserves with a 
discovery success rate of 23%.

Analogous to Yemen



Analogous to Yemen



Kalis-1, prognosis and results

Hydrocarbon shows, no test results available



Proposed Work Program

• Geological fieldwork

• High resolution surface geochemical   
surveys

• Reprocess older 2D seismic

• Review and integrate all geophysical 
and   geological data

• Drill 4 wells



Al Medo (Darin) Block coverage



Dharoor Basin
Seismic survey; basement depth

50 km



Dharoor Basin
existing regional line across rift

? Jurassic



Nogal/Kalis Block coverage



Nogal Valley



Nogal South; proposed drilling location

? Jurassic



Nogal Area 
Near basement time structure

5km



Geoscience Update

• All data integrated into geologic model

• Nogal block mapped and locations 
selected

• Dharoor valley seismic programme 
designed



Operations Update

• Dharoor seismic to commence in Q2
– ~2600 km

• Nogal or Dharoor drilling to 
commence before year-end
– 1+1 well in each block











Conclusions

There are several large - in some cases, very large  
undrilled structural closures in the Nogal Block. These 
structures are big enough to contain giant oilfields.

Nogal-1 and Kalis-1 were well located exploration 
boreholes. Neither well penetrated Jurassic sediments 
but both encountered oil in the Cretaceous secondary 
objective.  The wells were logged but not tested due to 
Conoco’s hasty withdrawal from the country in 1991.

Acquisition of a regional 2D seismic survey is required 
to evaluate the prospectivity of the Darin Block



Cautionary Statements
This document contains statements about expected or anticipated 
future events and financial results that are forward-looking in nature 
and, as a result, are subject to certain risks and uncertainties, such 
as legal and political risk, civil unrest, general economic, market and 
business conditions, the regulatory process and actions, technical 
issues, new legislation, competitive and general economic factors 
and conditions, the uncertainties resulting from potential delays or 
changes in plans, the occurrence of unexpected events and 
management’s capacity to execute and implement its future plans.  
Actual results may differ materially from those projected by 
management.

For a more detailed explanation of the risk factors associated with 
this project, refer to the heading “Risk Factors” in the Company’s 
MD&A for the nine-month period ended September 30, 2006, 
available at www.sedar.com



Thank you

June 2008


