
 

A marketing communication from Old Park Lane Capital, broker to Range Resources Ltd 

============lia=m^oh=i^kb=`^mfq^i
H
===

 

= lia=m^oh=i^kb=`^mfq^i=mi`=====QV=_bohbibv=pnr^obI=ilkalk=tNg=R^w=====qW=HQQ=EMFOM=TQVP=UNUU====cW=HQQ=EMFOM=TQVP=PRTS===tK=tttKliami`K`lj=

 

 

RANGE RESOURCES LTD 12.5p 
Puntland drilling update 4 August 2011 

 

 

 

 

=

 

 

 

 

 

 

Range has announced that Africa Oil, through its newly created company Horn Petroleum Corp, is in the final 

stages of preparation to commence a two well exploration drilling campaign in Puntland. Two drilling 

locations have been selected in the Dharoor Valley Block and Range anticipates that the first well will spud in 

the early part of Q4 2011.  

• Africa Oil, the operator of the Puntland PSAs has entered into a letter of intent for the creation of a new 

Puntland focused oil and gas entity to be called Horn Petroleum Corp. This company will be created as a 

result of the sale of Africa Oil’s subsidiaries that hold its Puntland properties.  

• Horn completed a $41m private placement on 2 August, in which Africa Oil subscribed for $10m. These 

proceeds will be used to fund Horn’s share of the drilling costs. Africa Oil will have a c.50% interest in Horn 

when the transaction completes and will provide management and technical services.  

• Contract negotiations for a drilling rig are at an advanced stage and we expect a finalised agreement in 

August. With Somalia’s current famine crisis and large numbers of displaced people in mind, the Puntland 

government and the Dharoor Valley communities are fully supportive of the partners’ moves to commence 

drilling in Q4 and have stated that they will make every effort to ensure that the project progresses safely.  

• Drilling locations for both exploration wells have been selected over two highly promising prospects in the 

Dharoor Valley Block. Each well will target gross best estimate prospective resources of 300mmbbls and 

375mmbbls respectively. Range has a 20% interest in the licence, with Horn Petroleum (operator) and Red 

Emperor Resources each holding 60% and 20% respectively. 

• The Puntland government has allowed milestone target dates within the PSA to move the commencement of 

drilling into the fourth quarter, rather than the original date of 27 July 2011. In addition, partial acreage 

relinquishments in both licences have been finalised and approved by the government.  

Range is entering a very exciting stage of activity in Puntland as mobilisation looks ever more likely. With 

exploration drilling continuing in Georgia and an aggressive development programme also underway in 

Trinidad, we believe that the current share price represents a great opportunity for investors. 
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DISCLOSURES AND RISK WARNING 

The recommendation system used for this research is as follows. We expect the indicated target price relative to the FT 

All Share Index to be achieved with 12 months on the date of this publication. A ‘Hold’ indicates expected performance 

relative to this index of +/-10%, a ‘Buy’ indicates expected outperformance of >10% and a ‘Sell’ indicates 

underperformance of >10%. 

This Marketing Communication is provided for information purposes only. It does not constitute a personal 

recommendation and should not be construed as an offer or solicitation for investment. This publication is not intended to 

be an offer to buy or sell any securities of any of the companies referred to herein and any opinions expressed are subject 

to change without notice. Recommendations may not be suitable for all recipients of this publication and if you have any 

doubt you should seek advice from a financial adviser. Except for any liability owed under FSMA 200 or the regulatory 

system, Old Park Lane Capital plc (OPLC) accepts no liability for any losses which may be incurred by the client acting on 

such recommendation. 

Companies mentioned in this research/document may be corporate finance clients of OPLC. The analyst(s) responsible 

for this document may receive compensation based either directly or indirectly on profits derived from fund management 

activities. OPLC its directors and employees may have a position or holding in any of the above investments or in a 

related investment, therefore OPLC is not holding out this research as being impartial or objective as defined by the FSA 

Conduct of Business Rule 7.16.5, as set out in our conflicts of interest policy and procedures. 

This document has been prepared, approved and issued by OPLC on the basis of publicly available information, internally 

developed data and other sources believed to be reliable. All reasonable care has been taken to ensure the facts stated 

and opinions given are fair and not knowingly misleading in whole or part. Prices and factual details are deemed to be 

correct at the time of publication. However, OPLC offers no guarantee as to the accuracy or completeness of any such 

information or data. The views expressed are as at the date stated and are subject to change at any time  

There is an extra risk of losing money when shares are bought in some smaller companies, including those quoted on 

AIM, sometimes known as “penny shares”. There can be a big difference between the buying price and the selling price of 

these shares. If they have to be sold immediately, you may get back much less than you paid for them. The price may 

change quickly and it may go down as well as up. Past performance of investments referred to above is not necessarily a 

guide to future performance and the value of the investment may go down as well as up. Some investments are not 

readily realisable and investors may have difficulty in selling or realising the investment or obtaining reliable information 

on the value or risks associated with the investment.  

This publication may not be reproduced or copies circulated without authority. 

Old Park Lane Capital plc is a member of the London Stock Exchange and is authorised and regulated by the Financial 

Services Authority (FSA no. 477870). Registered address: 49 Berkeley Square, Mayfair, London, W1J 5AZ. 

 


